SANTA CRUZ COUNTY REDEVELOPMENT SUCCESSOR AGENCY
OVERSIGHT BOARD AGENDA
Governmental Center Building

701 Ocean Street, Room 525, Santa Cruz, CA
Tuesday, February 18, 2014
9:00 a.m.

1. Call to Order/Roll Call

2. Consideration of Late Additions to the Agenda; additions and deiletions to
the Agenda

3. ORAL COMMUNICATIONS - Opportunity for members of the public to
address the Board on matters which are within the jurisdiction of the Board
but not on today's agenda.

4. Consider adoption of a resolution approving the minutes of October 8, 2013

5. Consider adoption of a resolution scheduling additional meetings of the
Oversight Board on May 27, 2014 and September 23, 2014

6. Consider adoption of a resolution accepting and filing the annual basic
financial statements and independent auditors’ reports of the Santa Cruz
County Redevelopment Successor Agency for the period ended June 30,
2013

7. Consider adoption of a resolution approving the administrative budget for
July 1, 2014 through December 31, 2014

8. Consider adoption of a resolution approving the recognized obligation

payment schedule for July 1, 2014 through December 31, 2014 (ROPS 14-
15A)

ADJOURNMENT



WRITTEN CORRESPONDENCE LISTING:

Written correspondence between the Santa Cruz County Redevelopment Successor
Agency and State Agencies received during the period October 3, 2013 through February
10, 2014 is on file with the Clerk of the Board, and requires no official action by the
Board at this time:

1.

10.

11

12

13.

Electronic correspondence dated October 4, 2013, from the California Department
of Finance to Santa Cruz County Redevelopment Successor Agency, with the
subject line: Oversight Board Action Submission

Electronic correspondence dated October 7, 2013 from the California Department
of Finance to Santa Cruz County Redevelopment Successor Agency, with the
subject line: Santa Cruz County ROPS 13-14B document request

Electronic correspondence dated October 7, 2013, from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: RE: Santa Cruz County ROPS 13-14B document request
Electronic correspondence dated October 7, 2013 from the California Department
of Finance to Santa Cruz County Redevelopment Successor Agency, with the
subject line: RE: Santa Cruz County ROPS 13-14B document request

Electronic correspondence dated October 7, 2013, from Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: RE: Santa Cruz County ROPS 13-14B document request
Electronic correspondence dated October 9, 2013, from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: 10-8-13 Oversight Board Resolution approving minutes
Electronic correspondence dated October 9, 2013, from the California Department
of Finance to Santa Cruz County Redevelopment Successor Agency, with the
subject line: Automatic Reply from Department of Finance

Electronic correspondence dated October 9, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: 10-8-13 Oversight Board Resolution setting next meeting
Electronic correspondence dated October 9, 2013 from the California Department
of Finance to Santa Cruz County Redevelopment Successor Agency, with the
subject line: Automatic Reply from Department of Finance

Electronic correspondence dated October 9, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: 10-8-13 Oversight Board Resolution electing a Chair and Vice-
Chair

Electronic correspondence dated October 9, 2013 from the California Department
of Finance to Santa Cruz County Redevelopment Successor Agency, with the
subject line: Automatic Reply from Department of Finance

Electronic correspondence dated October 9, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: 10-8-13 Oversight Board Resolution approving Long Range
Property Management Plan

Electronic correspondence dated October 9, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with



14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

the subject line;: FW: 10-8-13 Oversight Board Resolution approving Long Range
Property Management Plan

Electronic correspondence dated October 9, 2013, trom the California Department
of Finance to Santa Cruz County Redevelopment Successor Agency, with the
subject line: Automatic Reply from Department of Finance

Electronic correspondence dated October 9, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: FW: 10-8-13 Oversight Board Resolution approving Long Range
Property Management Plan

Electronic correspondence dated October 9, 2013 from the California Department
of Finance to Santa Cruz County Redevelopment Successor Agency, with the
subject line: Automatic Reply from Department of Finance

Electronic correspondence dated October 10, 2013, from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: Santa Cruz County OB Resolution 20-2013

Electronic correspondence dated October 10, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: Santa Cruz County OB Resolution 21-2013

Electronic correspondence dated October 10, 2013 from the California
Department of Fmance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: Santa Cruz County OB Resolution 22-2013

Electronic correspondence dated October 10, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: Santa Cruz County Long Range Property Manage Plan
Electronic correspondence dated October 21, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: Santa Cruz County follow-up to our conversation
Electronic correspondence dated October 22, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: RE: Santa Cruz County follow-up to our conversation
Electronic correspondence dated October 24, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: Santa Cruz County Fund Balance adjustment

Electronic correspondence dated November 6, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: Santa Cruz County ROPS 13-14B

Electronic correspondence dated November 13, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: Santa Cruz County OB Reso 18-20130B questions
Electronic correspondence dated November 14, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,
with the subject line: Santa Cruz County RDA Asset Transfer Audit

Electronic correspondence dated November 15, 2013 from the California State
Controller’s Office to Santa Cruz County Redevelopment Successor Agency, with
the subject line: RE: Santa Cruz County RDA Asset Transfer Audit

Electronic correspondence dated November 15, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,
with the subject line: RE: Santa Cruz County RDA Asset Transfer Audit



29.

30.

31.

32.

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

Electronic correspondence dated November 22, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: Santa Cruz County OB Action Letter

Electronic correspondence dated December 6, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: Santa Cruz County OB Reso. 19-2013 document request
Electronic correspondence dated December 6, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: FW: Santa Cruz County OB Reso. 19-2013 document
request

Electronic correspondence dated December 6, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: FW: Santa Cruz County OB Reso. 19-2013 document request
Electronic correspondence dated December 6, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: FW: Follow Up Questions Back-up #16

Electronic correspondence dated December 6, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: RE: Santa Cruz County OB Reso. 19-2013 document request
Electronic correspondence dated December 6, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Santa Cruz County OB Reso. 19-2013 document
request

Electronic correspondence dated December 6, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: RE: Santa Cruz County OB Reso. 19-2013 document request
Electronic correspondence dated December 6, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Santa Cruz County OB Reso. 19-2013 document
request

Electronic correspondence dated December 6, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: RE: Santa Cruz County OB Reso. 19-2013 document request
Electronic correspondence dated December 9, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: RE: Santa Cruz County OB Reso. 19-2013 document request
Electronic correspondence dated December 10, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Santa Cruz County OB Reso. 19-2013 document
request

Electronic correspondence dated December 10, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: FW: Santa Cruz County Redevelopment Successor Agency
Oversight Board actions

Electronic correspondence dated December 10, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Santa Cruz County Redevelopment Successor Agency
Oversight Board actions



43.

44,

45.

46.

47.

48.

49.

50.

51

52.

53.

54.

55.

56.

Electronic correspondence dated December 11, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,
with the subject line: RE: Santa Cruz County RDA Asset Transfer Audit
Electronic correspondence dated December 11, 2013 from the California State
Controller’s Office to the Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Santa Cruz County RDA Asset Transfer Audit
Electronic correspondence dated December 11, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,
with the subject line: RE: Santa Cruz County RDA Asset Transfer Audit
Electronic correspondence dated December 17, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Santa Cruz County Redevelopment Successor Agency
Oversight Board actions

Electronic correspondence dated December 17, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: FW: Santa Cruz County Redevelopment Successor Agency
Oversight Board actions

Electronic correspondence dated December 18, 2013 from the California State
Controller’s Office to the Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Santa Cruz County RDA Asset Transfer Audit
Electronic correspondence dated December 18, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,
with the subject line: RE: Santa Cruz County RDA Asset Transfer Audit
Electronic correspondence dated December 18, 2013 from the California State
Controller’s Office to the Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Santa Cruz County RDA Asset Transfer Audit
Electronic correspondence dated December 18, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,
with the subject line: RE: Santa Cruz County RDA Asset Transfer Audit
Electronic correspondence dated December 19, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: RE: Santa Cruz County Redevelopment Successor Agency
Oversight Board actions

Electronic correspondence dated December 19, 2013 from the California
Department of Finance to Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Santa Cruz County Redevelopment Successor Agency
Oversight Board actions

Electronic correspondence dated December 19, 2013 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,
with the subject line: Santa Cruz County Redevelopment Agency Asset Transfer
Review Draft Report

Electronic correspondence dated December 19, 2013 from the California State
Controller’s Office to the Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Santa Cruz County Redevelopment Agency Asset
Transfer Review Draft Report

Electronic correspondence dated January 1, 2014 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,



57.

58.

59.

60.

61.

62.

63.

64.

65.

66.

67.

68.

with the subject line: RE: Santa Cruz County Redevelopment Agency Asset
Transfer Review Draft Report

Electronic correspondence dated January 3, 2014 from the California State
Controller’s Office to the Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Santa Cruz County Redevelopment Agency Asset
Transfer Review Draft Report

Electronic correspondence dated January 3, 2014 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,
with the subject line: RE: Santa Cruz County Redevelopment Agency Asset
Transfer Review Draft Report

Electronic correspondence dated January 3, 2014 from the California State
Controller’s Office to the Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Santa Cruz County Redevelopment Agency Asset
Transfer Review Draft Report

Electronic correspondence dated January 8, 2014 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: RE: Santa Cruz County Redevelopment Successor Agency
Oversight Board actions

Electronic correspondence dated January 8, 2014 from the California Department
of Finance to the Santa Cruz County Redevelopment Successor Agency, with the
subject line: Santa Cruz County OB Action Letter

Electronic correspondence dated January 9, 2014 from the California Department
of Finance to the Santa Cruz County Redevelopment Successor Agency, with the
subject line: RE: Santa Cruz County Redevelopment Successor Agency Oversight
Board actions

Electronic correspondence dated January 9, 2014 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: RE: Santa Cruz County Redevelopment Successor Agency
Oversight Board actions

Electronic correspondence dated January 13, 2014 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,
with the subject line: Response to SCO’s draft Asset Transfer Review of Santa
Cruz County Redevelopment Agency

Electronic correspondence dated January 13, 2014 from the California State
Controller’s Office to the Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Response to SCO’s draft Asset Transfer Review of
Santa Cruz County Redevelopment Agency

Electronic correspondence dated January 15, 2014 from the California
Department of Finance to the Santa Cruz County Redevelopment Successor
Agency, with the subject line: ROPS 14-15A Template

Electronic correspondence dated January 15, 2014 from the California
Department of Finance to the Santa Cruz County Redevelopment Successor
Agency, with the subject line: ROPS 14-15A Template

Electronic correspondence dated January 24, 2014 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,
with the subject line: RE: Follow up to response from Draft and additional
documents



69.

70.

71.

72.

73.

74.

75.

76.

77.

78.

Electronic correspondence dated January 28, 2014 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,
with the subject line: RE: Follow up to response from Draft and additional
documents

Electronic correspondence dated January 29, 2014 from the California
Department of Finance to the Santa Cruz County Redevelopment Successor
Agency, with the subject line: Loans between the former RDA and Sponsoring
Entities Information

Electronic correspondence dated January 31, 2014 from the California
Department of Finance to the Santa Cruz County Redevelopment Successor
Agency, with the subject line: SERAF loan repayments and/or deferrals
Electronic correspondence dated February 3, 2014 from the Santa Cruz County
Redevelopment Successor Agency to the California Department of Finance, with
the subject line: Error in disbursement on ROPS 13-14B

Electronic correspondence dated February 3, 2014 from the California
Department of Finance to the Santa Cruz County Redevelopment Sucecessor
Agency, with the subject line: Automatic Reply from Department of Finance
Electronic correspondence dated February 3, 2014 from the California
Department of Finance to the Santa Cruz County Redevelopment Successor
Agency, with the subject line: FW: Error in disbursement on ROPS 13-14B
Electronic correspondence dated February 4, 2014 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,
with the subject line: RE: Follow up to response from Draft and additional
documents

Electronic correspondence dated February 4, 2014 from the California State
Controller’s Office to the Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Follow up to response from Draft and additional
documents

Electronic correspondence dated February 4, 2014 from the Santa Cruz County
Redevelopment Successor Agency to the California State Controller’s Office,
with the subject line: RE: Follow up to response from Draft and additional
documents

Electronic correspondence dated February 4, 2014 from the California State
Controller’s Office to the Santa Cruz County Redevelopment Successor Agency,
with the subject line: RE: Follow up to response from Draft and additional
documents



BEFORE THE SANTA CRUZ COUNTY
REDEVELOPMENT SUCCESSOR AGENCY OVERSIGHT BOARD

RESOLUTION NO.

On the motion of duly seconded by the following resolution is
adopted:

RESOLUTION APPROVING MEETING MINUTES OF THE
OVERSIGHT BOARD

WHEREAS, the Santa Cruz County Redevelopment Successor Agency Oversight Board
("Oversight Board") has been established to direct the Santa Cruz County Redevelopment
Successor Agency (“Successor Agency”) to take certain actions to wind down the affairs of the
former Santa Cruz County Redevelopment Agency (“Agency”) in accordance with the
requirements of Assembly Bill 26 (“ABx1 26"), also known as chapter 5, Statutes 2011, First
Extraordinary Session, which added Part 1.8 and Part 1.85 of Division 24 of the California
Health and Safety Code, and Assembly Bill 1484, also known as chapter 26, Statutes of 2012,
which made certain revisions to the statutes added by ABx1 26; and

WHEREAS, Health and Safety Code Section 34179 (e) requires that all actions taken by
the Oversight Board shall be adopted by resolution; and

WHEREAS, the Oversight Board conducted a public meeting on October 8, 2013, the
minutes of which are attached as Exhibit 1; and

WHEREAS, these meeting minutes reflect the actions of the Oversight Board;

NOW, THEREFORE, IT IS HEREBY RESOLVED AND ORDERED by the Santa Cruz
County Redevelopment Successor Agency Oversight Board as follows:

SECTION 1. The above Recitals are true and correct,

SECTION 2. The meeting minutes of the Oversight Board meeting on October 8, 2013 are
hereby approved.

PASSED, APPROVED and ADOPTED by the Santa Cruz County Redevelopment
Successor Agency Oversight Board, this __ " day of , 2014 by the following vote:

AYES:
NOES:
ABSENT:

Chairperson of the Santa Cruz County Redevelopment
Successor Agency Oversight Board



ATTEST:

Clerk of the Oversight Board

Approved as to form:

County Counsel

Distribution:
Auditor-Controller
CAO
County Counsel
Successor Agency
State Department of Finance



October 08, 2013

PROCEEDINGS OF THE
SANTA CRUZ COUNTY
REDEVELOPMENT SUCCESSOR AGENCY
OVERSIGHT BOARD

VOLUME 2013, NUMBER 5
October 08, 2013

ACTION SUMMARY MINUTES

VOTING KEY:

C = Coonerty First Initial indicates maker of motion, second initial
G = Geisreiter indicates the “second’; upper case letter = “yes” vote;
H=Hart lower case letter = “no” vote; ( ) = abstain; // = absent
L = Leopold

M = Maxwell

Ro = Rozario

Re = Reece

1. Call to Order/Roll Call - Meeting called to order at 9:05 a.m. Members present:
Coonerty, Geisreiter, Hart, Maxwell, Rozario, Leopold. Absent: Reece

2. Consideration of Late Additions to the Agenda; additions and deletions to
Consent and Regular Agendas-none

3. Oral Communications — no one addressed the Board.

4. ADOPTED RESOLUTION NO. 20-20130B approving the minutes of September
17,2013

GMCHRoL/Re/

5. ADOPTED RESOLUTION NO. 21-20130B scheduling a meeting of the
Oversight Board on February 18, 2014 at 9:00 a.m. in Board Chambers, 701
Ocean Street Santa Cruz CA
HCGRoML/Ref

6. ADOPTED RESOLUTION NO. 22-20130B electing John Leopold as the
Chairperson and Reed Geistreiter as the Vice Chairperson of the Oversight
Board, each to serve a one-year term

CRGMHL/Re/



October 08, 2013

7. ADOPTED RESOLUTION NO. 23-2013 approving a Long-Range Property
Management Plan Pursuant to Health and Safety Code Section 34191.5

GCMHRoL/Re/

Approved:

Chair, Oversight Board

Attest:

Secretary of the Oversight Board

NOTE: This set of Santa Cruz County Redevelopment Successor Agency Oversight
Board minutes is scheduled to be approved February 18, 2014



County of Santa Cruz

SANTA CRUZ COUNTY REDEVELOPMENT SUCCESSOR AGENCY

701 OCEAN STREET, ROOM 510, SANTA CRUZ, CA 95060-4073
{831) 454-2280 FAX: (831)454-3420 TDD: (831)454-2123

February 6, 2014
Agenda: February 18, 2014

Oversight Board

Santa Cruz County Redevelopment Successor Agency
701 Ocean Street

Santa Cruz, CA 95060

APPROVAL OF 2014 OVERSIGHT BOARD MEETING DATES
Dear Members of the Board:
At this time, it is necessary to schedule the additional meetings for calendar year 2014.
The meetings will be held in the Board Chambers on the 5" floor of the County
Government Center at 701 Ocean Street, Santa Cruz, at 9:00 a.m. The proposed
meeting dates are May 27, 2014 and September 23, 2014.

It is therefore RECOMMENDED that your Board adopt the attached resolution
approving additional meetings for calendar year 2014,

Very truly yours,

etsey Lynberg

Assistant Public Works Director — Parks

RECOMMENDED:

Seantt Mo,

Susan A. Mauriello o
County Administrative Officer

Attachment; Resolution

cc: CAO, Auditor-Controller, County Counsel, Successor Agency, DOF, Planning




BEFORE THE SANTA CRUZ COUNTY
REDEVELOPMENT SUCCESSOR AGENCY OVERSIGHT BOARD

RESOLUTION NO.

On the motion of duly seconded by the following
resolution is adopted:

#

RESOLUTION SCHEDULING MEETINGS
OF THE OVERSIGHT BOARD

WHEREAS, the Santa Cruz County Redevelopment Successor Agency Oversight Board
("Oversight Beard") has been established to direct the Santa Cruz County Redevelopment
Successor Agency (“Successor Agency”) to take certain actions to wind down the affairs of the
former Santa Cruz County Redevelopment Agency ("Agency”’) in accordance with the
requirements of Assembly Bill 26 (“ABx1 267), also known as chapter 5, Statutes 2011, First
Extraordinary Session, which added Part 1.8 and Part 1.85 of Division 24 of the California
Health and Safety Code, and Assembly Bill 1484, also known as chapter 26, Statutes of 2012,
which made certain revisions to the statutes added by ABx1 26; and

WHEREAS, Health and Safety Code Section 34178 (e) requires that all actions taken by
the Oversight Board shall be adopted by resolution; and

WHEREAS, it is necessary to schedule additional meetings of the Oversight Board;

NOW, THEREFORE, IT IS HEREBY RESOLVED AND ORDERED by the Santa Cruz
County Redevelopment Successor Agency Oversight Board as follows:

SECTION 1. The above Recitals are true and correct.

SECTION 2. The Oversight Board shall meet on May 27, 2014 and on September 23, 2014 at 9
am in the Board Chambers on the 5 Floor of the County Government Center at 701 Ocean

Street, Santa Cruz.

PASSED, APPROVED and ADOPTED by the Santa Cruz County Redevelopment
Successor Agency Oversight Board, this ___ day of , 2014 by the following vote:

AYES:
NOES:
ABSENT

Chairperson of the Santa Cruz County Redevelopment
Successor Agency Oversight Board



ATTEST:

Clerk of the Oversight Board

Approved as to form:

County Counsel

Distribution:
Auditor-Controller
CAO
County Counsel
Successor Agency
State Department of Finance



County of Santa Cruz

SANTA CRUZ COUNTY REDEVELOPMENT SUCCESSOR AGENCY

701 OCEAN STREET, ROOM 510, SANTA CRUZ, CA 95060-4073
{831) 454-2280 FAX:(831)454-3420 TDD: (831)454-2123

February 6, 2014 Agenda: February 18, 2014

Oversight Board

Santa Cruz County Redevelopment Successor Agency
701 Ocean Street

Santa Cruz, CA 95060

REPORT ON 2014 TAX ALLOCATION REFUNDING BONDS AND BASIC
FINANCIAL STATEMENTS OF THE
SANTA CRUZ COUNTY REDEVELOPMENT SUCCESSOR AGENCY
FOR THE PERIOD ENDED JUNE 30, 2013

Dear Members of the Board:

On September 17, 2013, your Board authorized the issuance of Tax Allocation
Refunding Bonds in an amount not to exceed $43,000,000 by the Santa Cruz County
Redevelopment Successor Agency (Successor Agency) to reduce debt service on 3
series of outstanding tax allocation bonds issued by the former Redevelopment Agency,
with the debt service savings to be shared among the affected taxing agencies. At that
time, it was estimated that total bond debt service could be reduced with a 6.20%
savings on a present value basis. On January 28, 2014, the 2014 Tax Allocation
Refunding Bonds were successfully issued in the amount of $38,880,000, resulting in a
7.68% savings on a present value basis. Attachment 2 shows the total savings over the
ten years of the refunding.

Pursuant to Section 33080.1 of the Health and Safety Code of the State of California,
attached are the Annual Basic Financial Statements and Independent Auditors’ Reports
of the Santa Cruz County Redevelopment Successor Agency for the period ended June
30, 2013. The audit opinion was unqualified in stating that the financial position of the
Santa Cruz County Redeveiopment Successor Agency is presented fairly, in all material
respects, and that the results of its operations for the period ended June 30, 2013, are
in conformity with generally accepted accounting principles. A copy of the report is on
file with the Clerk of the Board.




Oversight Board
February 6, 2014
Page 2

It is therefore RECOMMENDED that your Board adopt the attached resolution
accepting and filing the report.

Assistant Public s Director - Parks

RECOMMENDED:

s Nundy 1,

Susan A. Mauriello
County Administrative Offlcer

BL:kn
Attachments

cc: CAO, Auditor-Controller, County Counsel, Successor Agency, DOF
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BEFORE THE SANTA CRUZ COUNTY
REDEVELOPMENT SUCCESSOR AGENCY OVERSIGHT BOARD

RESOLUTION NO.

On the motion of duly seconded by the following resolution is
adopted:

RESOLUTION ACCEPTING AND FILING THE ANNUAL BASIC
FINANCIAL STATEMENTS AND INDEPENDENT AUDITORS’
REPORTS OF THE SANTA CRUZ COUNTY REDEVELOPMENT
SUCCESSOR AGENCY FOR THE PERIOD ENDED JUNE 30,
2013

WHEREAS, the Santa Cruz County Redevelopment Successor Agency Oversight Board
("Oversight Board") has been established to direct the Santa Cruz County Redevelopment
Successor Agency (“Successor Agency”) to take certain actions to wind down the affairs of the
former Santa Cruz County Redevelopment Agency (“Agency”) in accordance with the
requirements of Assembly Bill 26 ("ABx1 26”), also known as chapter 5, Statutes 2011, First
Extraordinary Session, which added Part 1.8 and Part 1.85 of Division 24 of the California
Health and Safety Code, and Assembly Bill 1484, also known as chapter 26, Statutes of 2012,
which made certain revisions to the statutes added by ABx1 26; and

WHEREAS, Health and Safety Code Sectiocn 34179 (e) requires that all actions taken by
the Oversight Board shall be adopted by resolution; and

WHEREAS, the Annual Basic Financial Statements and Independent Auditors’ Reports
of the Santa Cruz County Redevelopment Successor Agency for the period ended June 30,
2013 were presented to the Oversight Board on February 18, 2014,

NOW, THEREFORE, IT IS HEREBY RESOLVED AND ORDERED by the Santa Cruz
County Redevelopment Successor Agency Oversight Board as follows:

SECTION 1. The above Recitals are true and correct.

SECTION 2. The Annual Basic Financial Statements and Independent Auditors’ Reports of the
Santa Cruz County Redevelopment Successor Agency for the period ended June 30, 2013 are
hereby accepted and filed.

PASSED, APPROVED and ADOPTED by the Santa Cruz County Redevelopment
Successor Agency Oversight Board, this __ ™ day of , 2014 by the following vote:

AYES:
NOES:
ABSENT:

Chairperson of the Santa Cruz County Redevelopment
Successor Agency Oversight Board {.;



ATTEST:

Clerk of the Oversight Board

Approved as to form:

County Counsel

Distribution:
Auditor-Controller
CAQO
County Counsel
Successor Agency
State Department of Finance
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_____County of Santa Cruz

SANTA CRUZ COUNTY REDEVELOPMENT SUCCESSOR AGENCY

701 OCEAN STREET, ROOM 510, SANTA CRUZ, CA 95060-4073
(831) 454-2280 FAX: (831) 454-3420 TDD: (831)454-2123

February 6, 2014

Agenda: February 18, 2014

Oversight Board

Santa Cruz County Redevelopment Successor Agency
701 Ocean Street

Santa Cruz, CA 95060

APPROVAL OF THE ADMINISTRATIVE BUDGET FOR
JULY 1, 2014 THROUGH DECEMBER 31, 2014

Dear Members of the Board:

California Health & Safety Code Section 34177(j) requires that the Administrative Budget be
prepared for each six month period by the Successor Agency for approval by the Oversight
Beard.

The Board of Supervisors, acting as the Santa Cruz County Redevelopment Successor Agency,
approved the Administrative Budget (Exhibit 1) on February 11, 2014. As detailed in
Attachment 2, it includes appropriations for salaries and employee benefits for the one
remaining staff person, as well as appropriations for services and supplies, including services
provided by other County departments. Services from other departments include the staff time
to wind down the former Redevelopment Agency, and the administrative costs of the Oversight
Board.

AB x1 26 provides for an Administrative Cost Allowance of up to 3% of the property tax
allocated to the successor agency for 2013-14. Based upon estimated taxes to be received for
the full fiscal year 2014-15, the Administrative Cost Allowance for 2014-15 is approximately
$592,446, of which $227,517, is budgeted for the first six months.

It is therefore RECOMMENDED that your Board adopt the attached resolution approving the
Administrative Budget for the period July 1, 2014 through December 31, 2014.

Very truly your

Assistant Public Works Directer - Parks




Oversight Board
February 6, 2014
Page 2

RECOMMENDED:

Susan A. Mauriello
County Administrative Officer

BL:kn
Attachments

cc. CAO, Auditor-Controller, County Counsel, Successor Agency, DOF
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BEFORE THE OVERSIGHT BOARD OF THE SANTA CRUZ COUNTY
REDEVELOPMENT SUCCESSOR AGENCY

RESOLUTION NO.

On the motion of duly seconded by the following resolution is
adopted:

RESOLUTION APPROVING THE ADMINISTRATIVE BUDGET
OF THE SANTA CRUZ COUNTY REDEVELOPMENT
SUCCESSOR AGENCY FOR JULY 2014 THROUGH
DECEMBER 2014

WHEREAS, the Oversight Board of the Santa Cruz County Redevelopment Successor
Agency ("Oversight Board") has been established to direct the Santa Cruz County
Redevelopment Successor Agency (“Successor Agency”) to take certain actions te wind down
the affairs of the former Santa Cruz County Redevelopment Agency (“Agency”) in accordance
with the requirements of Assembly Bill 26 ("ABx1 267), also known as chapter 5, Statutes 2011,
First Extraordinary Session, which added Part 1.8 and Part 1.85 of Division 24 of the California
Health and Safety Code, and Assembly Bill 1484, also known as chapter 26, Statutes of 2012,
which made certain revisions to the statutes added by ABx1 26; and

WHEREAS, Health and Safety Code Section 34179 (e) requires that all actions taken by
the Oversight Board shall be adopted by resolution; and

WHEREAS, Health and Safety Code Section 34177(j) requires the Oversight Board to
approve the Administrative Budget of the Santa Cruz County Redevelopment Successor
Agency for the period July 2014 through December 2014;

WHEREAS, the Administrative Budget of the Santa Cruz County Redevelopment
Successor Agency for the period July 2014 through December 2014 is attached as Exhibit 1;
and

NOW, THEREFCRE, IT IS HEREBY RESOLVED AND ORDERED by the Oversight
Board of the Santa Cruz County Redevelopment Successor Agency as follows:

SECTION 1. The above Recitals are true and correct.
SECTION 2. The Administrative Budget of the Santa Cruz County Redevelopment Successor
Agency for the period July 2014 through December 2014 is approved.

PASSED, APPROVED and ADOPTED by the Oversight Board of the Santa Cruz County
Redevelopment Successcr Agency, this __ day of , 2014 by the following vote:

1S



ATTEST:

Clerk of the Oversight Board

Approved as to form:

County Counsel

Distribution:

County Counsel

Successor Agency

CAO

State Department of Finance
Auditor-Controller

Chairperson of the Oversight Board of the Santa Cruz
County Redevelopment Successor Agency
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County of Santa Cruz

SANTA CRUZ COUNTY REDEVELOPMENT SUCCESSOR AGENCY

701 OCEAN STREET, ROOM 510, SANTA CRUZ, CA 95060-4073
(831) 454-2280 FAX:(831)454-3420 TDD: (831) 454-2123

February 6, 2014

Agenda: February 18, 2014

Oversight Board

Santa Cruz County Redevelopment Successor Agency
701 Ocean Street

Santa Cruz, CA 95060

APPROVAL OF THE RECOGNIZED OBLIGATION PAYMENT SCHEDULE
FOR JULY 1, 2014 THROUGH DECEMBER 31, 2014 (ROPS 14-13A)

Dear Members of the Board:

California Health & Safety Code Sections 34177(l) & (m) and 34180(g) require that the
establishment of a Recognized Obligation Payment Schedule (ROPS) be approved by the
Oversight Board. AB 1484, which became effective June 28, 2012, modifies Section 34177(l) &
(m), requiring earlier deadlines for the ROPS and a $10,000/day penalty for each day it is late. The
next ROPS, covering the period July 1, 2014 through December 31, 2014 (ROPS 14-15A), is due
to the Department of Finance by March 3, 2014, This ROPS has been prepared using a new form
issued by the Department of Finance. The Board of Supervisors, acting as the Santa Cruz County
Redevelopment Successor Agency, approved the ROPS (Exhibit 1 to the resolution) on February
11, 2014. The Department of Finance letter approving the previous ROPS covering the period
January 1, 2014 through June 30, 2014 (ROPS 13-14B) is attached (Attachment 2).

It is therefore RECOMMENDED that your Board adopt the aftached resolution approving the
Recognized Obligatlon Payment Schedule 14-15A for the period July 1, 2014 through December
31, 2014.

RECOMMENDED,;
Ze} Duadtg)

Susan A. Maurlello
County Administrative Officer

BL:kn

Attachment
cc. CAOQ, Auditor-Controller, County Counsel, Successor Agency, DOF, SCO




Attachment 1
BEFORE THE OVERSIGHT BOARD OF THE SANTA CRUZ COUNTY
REDEVELOPMENT SUCCESSOR AGENCY
RESOLUTION NO.
On the motion of duly seconded by the following resolution is

adopted:

RESOLUTION APPROVING THE RECOGNIZED OBLIGATION
PAYMENT SCHEDULE OF THE SANTA CRUZ COUNTY
REDEVELOPMENT SUCCESSOR AGENCY FOR JULY 2014
THROUGH DECEMBER 2014 (ROPS 14-15A)

WHEREAS, the Oversight Board of the Santa Cruz County Redevelopment Successor
Agency ("Oversight Board”) has been established to direct the Santa Cruz County
Redevelopment Successor Agency (“Successor Agency”) to take cerfain actions to wind down
the affairs of the former Santa Cruz County Redevelopment Agency (*Agency”) in accordance
with the requirements of Assembly Bill 26 (*ABx1 26"), also known as chapter 5, Statutes 2011,
First Extraordinary Session, which added Part 1.8 and Part 1.85 of Division 24 of the California
Health and Safety Code, and Assembly Bill 1484, also known as chapter 26, Statutes of 2012,
which made certain revisions to the statutes added by ABx1 26; and

WHEREAS, Health and Safety Code Section 34179 (e) requires that all actions taken by
the Oversight Board shall be adopted by resolution; and

WHEREAS, Health and Safety Code Section 34177(l) & (m) and 34180(g) requires the
Oversight Board to approve the Recognized Obligation Payment Schedule of the Santa Cruz
County Redevelopment Successor Agency for the period July 2014 through December 2014
(ROPS 14-15A);

WHEREAS, the Recognized Obligation Payment Schedule of the Santa Cruz County
Redevelopment Successor Agency for the period July 2014 through December 2014 (ROPS 14-
158A) is attached as Exhibit 1; and

NOW, THEREFORE, IT IS HEREBY RESOLVED AND ORDERED by the Oversight
Board of the Santa Cruz County Redevelopment Successor Agency as follows:

SECTION 1. The above Recitals are true and correct.
SECTION 2. The Recognized Obligation Payment Schedule of the Santa Cruz County

Redevelopment Successor Agency for the period July 2014 through December 2014 (ROPS 14-
15A) is approved.

70



PASSED, APPROVED and ADOPTED by the Oversight Board of the Santa Cruz County
Redevelopment Successor Agency, this __ day of , 2014 by the following vote, to wit:

AYES:
NOES:
ABSENT:

Chairperson of the Oversight Board of the Santa Cruz
County Redevelopment Successor Agency

ATTEST:

Clerk of the Oversight Board

Approved as to form:

County Counsel

Distribution:
Auditor-Controller
CAO
County Counsel
Successor Agency
State Department of Finance
State Controller's Office

21
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November 6, 2013

Ms. Kim Namba, Administrative Services Manager
Santa Cruz County

701 Ccean Street, Room 520

Santa Cruz, CA 95060

Dear Ms. Namba:
Subject: Recognized Chligation Payment Schedule

Pursuant to Health and Safety Code (HSC) section 34177 (m), the Santa Cruz County
Successor Agency (Agency) submitted a Recognized Obligation Payment Schedule

(ROPS 13-14B) to the California Department of Finance (Finance)} on September 23, 2013 for
the period of January through June 2014. Finance has completed its review of your

ROPS 13-14B, which may have included cbtaining clarification for various items.

HSC section 34171 (d) defines enforceable obligations. Based on a sample of Iine items
reviewed and application of the law, the following do not qualify as enforceable obligations for
the reasons specified:

Claimed Administrative Costs exceed the allowance by $3,608. HSC section 34171 (b)
limits the fiscal year 2014 administrative expenses to three percent of property tax
allocated to the Agency or $250,000, whichever is greater, The Santa Cruz Auditor-
Controller's {CAC) Office distributed $235,366 of administrative costs for the July
through December 2013 period, thus leaving a balance of $348,688 available for the
January through June 2014 period. Aithough $352,296 is claimed for administrative
cost, only $348,688 is available pursuant to the cap. Therefore, $3,608 of excess
administrative costs is not allowed.

During our review, which may have included obtaining financial records, Finance determined the
Agency possesses funds that are required to be used prior to requesting Redevelopment
Property Tax Trust Fund (RPTTF). Pursuant to HSC section 34177 (1) (1) (E), RPTTF may be
used as a funding source, but anly o the extant no other funding source is available or when
payment from property tax revenues is required by an enforceable obligation. The Agency
provided financial records that displayed available reserve balances totaling $501,631,
composed of Other Funds and Non-Admin RPTTF in the amounts of $202,835 and $298,796
respectively.
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Therefore, the funding source for the following items are being reclassified to reserve balances
totaling $601,631 and in the amounts specified below:

e ltem No. 20 - 2005 Tax Allocation Bonds Series A in the amount of $127,943. The
Agency requests $145,124 of RPTTF as reserves necessary to cover uneven payment
for ROPS 14-15A period; however, Finance is reclassifying $127,943 to reserve
balances. This item was determined to be an enforceable obligation for the ROPS 13-
14B period. However, the obligation does not require payment from property tax
revenues and the Agency has reserve funds. Therefore, Finance is approving RPTTF in
the amount of $17,181 and the use of reserve balances in the amount of $127,943,
totaling $145,124 for ltem No. 20.

» ltem Nos, 29, 30, and 32 - Various bond fees totaling $25,000. The Agency requests
$25,000 of RPTTF; however, Finance is reclassifying $25,000 to Reserve Funding.
These items were determined to be enforceable obligations for the ROPS 13-14B
period. However, the obligations do not require payments from property tax revenues
and the Agency has reserve funds. Therefore, Finance is approving the use of reserve
balances totating $25,000 for Item Nos. 29, 30, and 32.

¢ Item No. 45 — Administrative cost in the amount of $348,688. The Agency requests
$352,296 of RPTTF, however, Finance is reclassifying $348,688 to reserve balances.
This item was determined to be an enforceable obligation for the ROPS 13-14B period.
However, the obligation does not require payment from property tax revenues and the
Agency has reserve funds. Therefore, Finance is approving the use of reserves in the
amount of $352,296 for Item No. 45.

Pursuant to HSC Section 34186 (a), successor agencies were required to repart on the

ROPS 13-14B form the estimated obligations and actual payments {prior period adjustments)
associated with the January through June 2013 period. HSC Section 34186 (a) also specifies
that the prior period adjustments self-reported by successor agencies are subject to audit by the
CAC and the State Controller. The amount of RPTTF approved in the below table includes the
prior period adjustment resulting from the CAC's audit of the Agency’s seli-reported prior period
adjustment.

Except for items denied in whole or in part as enforceable obligations or items that have been
reclassified, Finance is not objecting to the remaining items listed on your ROPS 13-14B. If you
disagree with the determination with respect to any items on your ROPS 13-14B, you may
request a Meet and Confer within five business days of the date of this letter. The Meet and
Confer process and guidelines are available at Finance’s website below:

hitp:/iwww dof ca.goviredevelopment/meaet and confer/
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The Agency’'s maximum approved RPTTF distribution for the reporting period is $11,672,024 as

summarized below:

Approved RPTTF Distribution Amount
For the period of January through June 2014

Tatal RPTTF requestad for non-administrative obligations 11,977,022
Total RPTTF requested for administrative obligations 352,208
Total RPTTF requestad for obligations 12,330,218
Total RPTTF requested for non-administrative obligations 11,277,922
Total RPTTF approved for non-administrative obligations 11,977,922
Total RPTTF requested for administrative obligations 352,286
Taota] RPTTF allowable for administrative ohligations (see Admin Cost Cap
table below} 348,688
Total RPTTF approved for obligations 12,326,610
ROPS Il prior period ad|ustmenl (152,955)
lterns reciassified dus to funds that should be used prior to requesting RPTTF
[fem Ma, 20 (127,943}
[tem Mo. 29 (14,000)
ltern No. 30 (5,000)
[tarr Mo, 32 {6, 000)
[tem No. 45 (3248,688)
Total RPTTF approved for distribution 11,672,024
Administrative Cost Cap Calcuilation
Total RPTTF for 13-144 [July through December 2013) 7,480,652
Total RPTTF for 13-14B (January through June 2014) 11,877,022
Total RPTTF for fiscal yvear 2013-14 19,468,481
Allowabla administrative cost for fiscal year 2013-14 (Greater of 3% or $250,000) 584,054
Administrative allowance for 13-14A {July through December 2013) 235,366
Allowablie RPTTF distribution for adminisfrative cost for ROPS 13-14B 348,688

Pursuant to HSC section 34177 (1) (1) (E), agencies are required to use all available funding

sources prior to RPTTF for payment of enforceable obligations. Beginning with the

ROPS 13-14B period, Finance required successor agencies to identify fund balances for various
types of funds in its possession. During our ROPS 13-14B review, Finance requested financial
records to support the fund balances reported by the Agency; however, Finance was unable to
reconcile the financial records to the amounts reported. As a result, Finance will continue to
work with the Agency after the ROPS 13-14B review period to properly identify the Agency’s
fund balances. If itis defermined the Agency possesses fund balances that are available to pay
approved obligations, the Agency should request the use of these fund balances prior fo

requesting RPTTF in ROPS 14-15A.

Please refer {o the ROPS 13-14B schedule that was used ic calculate the approved RPTTF

amount;

http:/iwww. dof.ca.goviredevelopment/ROPS/ROPS 13-14B Forms by Successor Agency/.




Ms. Kim Namba
November 8, 2013
Fage 4

Absent a Mest and Confer, this is Finance’s final determination related to the entorceable
obligations reported on your ROPS for January 1 through June 30, 2014, This determination
applies only to items where funding was requested for the six manth period. Finance's
determination is effective for this time period only and should not be conclusively relied upon for
future periods. All items listed on a future ROPS are subject to a subsequent review and may
be denied even if it was or was not denied on this ROPS or & preceding ROPS. The oniy
exception is for those items that have received a Final and Conclusive determination from
Finance pursuant to HSC 34177.5 (i). Finance's review of items that have received a Final and
Conclusive determination is limited to confirming the scheduled payments as required by the
obligation.

The amount available from the RPTTF is the same as the amount of property tax increment that
was available prior to enactment of ABx1 26 and AB 1484. This amount is not and never was
an unlimited funding source. Therefore, as a practical matter, the ability to fund the items on the
ROPS with property tax is limited to the amount of funding available to the successor agency in
the RPTTF.

To the extent proceeds: from bonds issued after December 31, 2010 exist and are not
encumbered by an enforceable obligation pursuant to HSC section 34171 (d),

HSC section 34181.4 (c)(2)(B) requires these proceeds be used to defease the bonds or to
purchase those same autstanding bonds on the open market for cancellation.

Please direct inquiries to Wendy Griffe, Supervisor or Medy Lamorena, Lead Analyst at
{916) 445-15486.

Sincerely,
é.—f"‘

JUSTYN HOWARD
Assistant Program Budget Manager

cc: Ms. Carol Kelly, Assistant CAQ, Santa Cruz County
Ms. Mary Jo Walker, Auditor-Controller, Santa Cruz County
California State Controller's Office



